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HIETH® (Annexure} — A
Methodolegy for Determining Systematic Payout Rates (SPR)

The vanous drawdown options allow a subscriber o recewve a designaied parion of fhair accumulated
ponsion waakh ), &t exit, through periodic peyouts. This Annexre outlines the calculation for the age-
Wise maxinum permissible Systematic Payouts (SP) under the SPR option of the drawdown faciliy.

A, Calculation of Systematic Payout Rate (SPR| and Systamatic Paysut

The Sysiematic Pavouls (SF) shall be a factor of the Systematic Payaut Rate applicable at a cartsin
“Current Age” under the SPR oplion. The Systematic Payout Rate shal be dependent on the Dravwdown
Ernd Age and the Curment Age of the subscriber

1

SPRey = [Drawdown End Age — Curvent Agae) %

SPRgy Systermatic Payoul Rale spplicalie of Curmentl Age

Calarrgnl Age of the subscrber rounded down f0 the nearest nleger

Drawdawn  Age up o which the suhscnber wizhes (o recefe perlod payowe frem their
End Age accuridalad parsion wealh nof ullised iy (he purchase of ammily

Thus, ihe 3ysiemalic Payouls for a given year shall be calculated using the Systemalic Pavoul Rate
spplicabls at Currant Age on the Markot Vol of U Deosdow i cuipas ut every duabe ol birkl of U

subsoriber, The formula far the same is as follows:
chaturpost.com

P
5P, = 8 :'*"‘ iy
Whers,
b e penodiciy of receiving peyouls eg. Moalhily (12), Quartery (3], Annual
{1, whe
5B, Systamalic Payout received al sach perodiciy
O Marks! Value of the Drawdown Sorpus on the date of firth of the subscriber

ov hief business day if birthday iz a nan-working day

Reset of Systematic Payouls

*  The Systamatic Payouts (5P will be resel an avery bidhday of the subscriber with the rezet af the
Systemetic Payout Rate.

® The subscriber ehall receive constant Systematic Payouls calouleted using the above
methodelogy from the peried from his currant date of birth up until s nesxt date of birth,

B, Mustrative Table for Systematic Payout Rates as per Current Age-
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For & subscriber axiting the system al age 50 and selecting to drawdown through SPR, up unfil the
Drawdowm End Age of 85 years, Ihe age-wise Sysiemats Payout Rate shalk be as per 1able below;

Aga Payout Rats
6540 4.00%
61 4.17%
i 4.35%
3 4.55%
B 4.TE%,
B4 5.00%
(it 5.26%
E'-'r chatutr;bﬁgé?.com
G8 5 BA%
B4 B.26%
70 BT %
T 7.94%
73 T.60%
T3 2.53%
Td 5.00%
75 10,008
¥a 111 1%
77 12.80%
i 4290
74 16.67%
an 20.00%
a1 25.00%
BZ 3333%
83 S0.00%,
a4 100,005
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HAHEE (Annexural— B

Methadologles for Systematic Unit Redemption (SUR)
A lliustrative Baseling
The foliowing parameters serva as the besis for the calculations and sxampbes provided heraim

Fatameler Vel

Compus Rs. 80 lakhs

MAY at the time of opling | 10.0000

drawdown

Urilz at the time of optng | 2.00,000.0000
drennaona

Age of exit 81 yaars

Drawedown period 35 years

Fayoul frequancy Marthly |.e. 12 par year,

B. Unit Redemption Mathodologies
& subscriber may eledt to redeem el units using the following systemalic approachc

&, SUR Equal Units- Under this method, the total unit balancs is liquidated in equal instalments over
fhe selected drawdown pericd. The tolal number of units al the start of dravwdown are divided into
equal number af units 1o be redeemed at each payout frequancy using the fallowing formula-

Tatal ne. af units ol stort
Dy ewedsuwm Peried 2 Payauwt Frequency

o Thus, with the figures highighied in the ilusiratve bessdne, the totel number of units 1o be
redesmead per month will be as follows:

Niumnbar af units per period =

.00, 00
25 x 12

Nurmber of wnits permonth = = 2666,6T wnfts per moth



